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SECTI ON A - SUPPLEMENTAL | NFORVATI ON
1. Anendnent 0004 to Solicitation Wh6HZV-07-R-0489 is to provide for the follow ng changes:

Correct the reference in paragraph L.5.1.8 to refer to the summaries fromL.5.1.7.

Revi se paragraph M 3.8.1.1 to include the Governnent-owned property factor in the total evaluated cost.
Add paragraph M3.8.1.6 to Section M

Add d ause 52.245-4001 Eval uation of Use of Existing Governnent-Oaned Property

a0 o

2. As aresult of this Arendment 0004, there is no extension to the closing date.

3. Except as provided for herein, all ternms and conditions of the solicitation remain unchanged.

*** END OF NARRATIVE A 0005 ***
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SECTION L - I NSTRUCTI ONS, CONDI TI ONS, AND NOTI CES TO OFFERCRS

L. 1 PROPCSAL | NSTRUCTI ONS AND CONTENT

L.1.1 Volune |: The offeror shall subnmit an electronic version via Email only of their proposal as specified below Al proposal
information nmust be in the English | anguage. The proposal shall include a volunme for each factor of the evaluation, and a vol ume
entitled Certification & Representations for the follow ng information:

a. One copy of SF 33 signed by a person authorized to sign bids, quotations or proposals on behalf of the offeror.

b. One copy of this solicitation (Sections A-K) with all fill-ins conpleted.

L.2 Proposal Instructions, Format and Content.

L.2.1 Proposal Format. The proposal shall be submitted in the formats and quantities set forth in this section. The solicitation section
Eval uation Factors for Award sets forth evaluation criteria and their relative order of inportance to the Governnment. Al proposals
shall be in English (American Standard) and shall be in US dollars. Each section of the proposal shall be separable by volunme (see

below) to facilitate review by the Government. O fers shall be submitted electronically to electronic mailbox offers@acomarny.ml in
the followi ng types and quantities:

Vol une Title El ectroni ¢ Copi es

Nunber (email only)
Cover Letter 1

Vol une | SF33/ Secti on K 1

Vol urme || Factor 1: Refurbishnent Capability 1

Vol unme 111 Factor 2: Performance Ri sk 1

Volunme |I1A Factor 2: Subfactor 1: Experience 1

Volune I11B Factor 2: Subfactor 2: Past Perfornmance 1

Vol une |V Factor 3: Price 1

L. 2.2 Proposal Instructions. The proposal should be acconpanied by an el ectronic cover letter (letter of transmttal) which shall
identify all enclosures being transmtted in the message. Extreme care and attention should be given to ensure that all required itens
are included in the proposal. Collateral material (brochures and catalogs), in the English | anguage, are to be sent electronically as an
attachment in the enmmil nessage.

L. 2.3 NOTI CE REGARDI NG EVAI L PROPCSALS.

L.2.3.1. Oferors nust submt the electronic copies of the offer via electronic mail to \*HYPERLINK "nailto:offers@acomarny.ml"
offers@acomarny. ml.

L.2.3.2. Oferors are cautioned that Email is not instantaneous; begin your electronic subm ssion well in advance of the solicitation
closing date to ensure that the entire proposal is received in time to be considered for award. If any of your emmils are not
received by the RFP closing deadline, pursuant to FAR 52.214-1 your proposal may be rejected as late. The offers electronic mail box
will provide a confirmation that each email subnission was received. If you do not receive a confirnmation for each enmil sent, you
shoul d re-send the submission. If you still do receive confirmation that your submission was received, contact the PCQO Buyer.

L.2.3.3. Gven the volune of data and information to be subnmitted by offerors in response to this solicitation, and the inherent
limtations of email bandwidth, offerors will be required to submt proposals in nultiple Enail subm ssions; because of the expedited
eval uation schedule, it is critical that all offerors carefully and conpletely identify the parts and attachments of the proposal so
that the Government may quickly and easily distribute the proposal vol unes.

L.2.3.4. Oferors shall identify in the ennil subject line the solicitation nunber, closing date, context, and the offerors nane:
exanmpl e "Wb6HZV- 07- R- 0489 (LTV TPER Proposal ) DUE XX- XX-07, Message 1 of 5, XYZ Conpany".

L.2.3.5. The proposal submi ssion will be provided as attachnents to a series of emails. The Offerors nane, address and contact phone
nunber shall be in the body of the nmessage. In the body of each email nmessage of the proposal the offeror shall also provide an
inventory of the attachments provided, and information that accounts for each enmil in relation to the entire proposal. As an exanpl e,
this is message 3 of a total of 6 nessages conprising the proposal of XYZ Conpany. Attached to this email are 4 attachnents; these
attachments conprise parts 1 through 4 of 6 total parts of Technical Performance volume 3. Contractor format is acceptable.

L.2.3.6. Each nmessage attachnment shall be appropriately |labeled so that it may easily be identified for evaluation, exanple Volune 4,
attachment 1 of 4.

L.2.3.7. Oferors are requested to the maxi mum extent practical not to provide attachments fromnultiple volunmes within nessages; each
message shoul d include attachments fromonly one vol une.
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L.2.4 Lateness. The | ateness rules for submitted proposals are outlined in FAR 52.215-1 "Instructions to O ferors-Conpetitive
Acquisition," incorporated in to this solicitation.

L.2.5 Electronic Copies. Oferors nust submt electronic copies and any supplenental information (such as spreadsheets, backup data, and
technical information) using the foll ow ng:

(i) Files in either Mcrosoft Ofice 2000 or Ofice XP. Wrd, Excel, or PowerPoint. Spreadsheets nust be sent in a file format that
includes all formulae, macro and format information. Print image is not acceptable.

(ii) Files in Adobe PDF (Portable Docunment Format). Scanners should be set to 200 dots per inch.

(iii) Files in HTM. (Hypertext Markup Language). HTM. documents nust not contain active links to live Internet sites or pages. Al
linked information nmust be contained within the electronic offer and be accessible offline.

L.2.6 See content instructions for Volume |, Certifications & Representations. Please see FAR 15.207(c) for a description of the steps
the Governnment shall take with regard to unreadable offers:

(a) If any portion of a proposal received by the contracting officer electronically or by facsimle is unreadable; the contracting
officer immediately shall notify the Offeror and permt the Oferor to resubmt the unreadable portion of the proposal. The nmethod and
time for resubm ssion shall be prescribed by the contracting officer after consultation with the Oferor, and docurmented in the file.
The resubni ssion shall be considered as if it were received at the date and time of the original unreadable subnmission for the purpose
of determning tineliness under 15.208 http://farsite.hill.af.ml/reghtm /regs/far2afncfars/fardfars/far/15. htnme(a), provided the

O feror conplies with the time and format requirenents for resubm ssion prescribed by the contracting officer. Oferors shall make every
effort to ensure that their offer is virus-free. Ofers (or portions thereof) submtted which reflect the presence of a virus, or which
are otherw se rendered unreadabl e by damage in either physical or electronic transit, shall be treated as "unreadabl e" as described
above.

(b) Paper Copies. Paper copies of offers will not be accepted.
L.2.7 Proposals shall conformto the requirements of this solicitation; no alternate proposals will be considered in this procurenent.
L.3 Volume |l Refurbishnent Capability Volume. The offerors Refurbishment Capability Factor Volune shall include the follow ng:

Al Oferors shall prepare a Refurbishment Capability Factor proposal addressing (a) Manufacturing facilities, (b) Key Tooling and
Equi pnent, (c) Refurbi shnent Approach and (d) Availability of Personnel. For proposal preparation and eval uation purposes, the O feror
shal | prepare its proposal and provide a plan based on the contract delivery requirements in Section F.

L.3.1 Oferors are required to submt the followi ng information in support of this Factor:

L.3.1.1 Manufacturing Facilities: ldentify the proposed facility (ies) specifically intended for use in Refurbishnent. Provide the

di mensi onal size of all structures, storage areas, lots, test facilities, open areas, and shipping/receiving areas. O feror nust

di stinguish between existing facilities and proposed plans to obtain facilities. Provide a nilestone schedule for any new facility
construction or leasing, and identify the size and capacity of the new facility and any inpact that the new facility construction or

| easing may have on the proposed Refurbishment schedule. In the case of |easing arrangenents, provide a copy of the |ease docunent.
Lastly, provide substantiating information establishing the confornmance of the proposed facility location with the requirements of C. 12.
Location. If you plan to use subcontractor support, address the above details with regard to subcontracted effort. O ferors shall

provi de phot ographs of the proposed facilities as part of the proposal.

L.3.1.2 Key Tooling and Equipnent: ldentify the key tooling and equi pnent required and categorize the equipnent and tooling in
accordance with its proposed use. Offerors nust distinguish between existing tooling and equi prent and proposed plans to obtain tooling
and equi pment. Provide milestones for the operation availability of all key tooling and equi pment. Address any problens that the
availability of equi pment may have on Refurbi shment and how you will renmedy that problem |f you plan to use major subcontractor
support, address the above details with regard to subcontracted effort. Offerors shall provide photographs of the proposed tooling as
part of the proposal.

L. 3.1.3 Refurbi shnent Approach: Describe your proposed Refurbishment facility(ies) |layout to acconmpdate the maxi num daily Refurbi shnent
rate to be refurbi shed under the contract as well as the Unschedul ed Mai ntenance Actions required under the contract.

The layout should identify the progressive physical flow of hardware within the proposed Refurbishnent site(s). The progressive physical
flow shall detail the flow process fromthe point of material receipt and storage through sub-assenbly work, final assenbly, prep and
ship

L.3.1.4 Availability of Personnel. Discuss planning to provide for the availability of personnel to satisfy the refurbishnment, given the
of ferors refurbishment approach as provided above. Specifically discuss the present availability of personnel (heads and skills) and,
where avail abl e heads (by skill) are not available to satisfy the offerors personnel needs (as identified in the proposed response
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above, discuss in detail your plans to provide for the remaining required personnel to satisfy the delivery rates provided in Section F
based upon the offerors refurbi shment approach as provided in above.

L. 4 Volune 111 Performance Ri sk Factor. The Perfornmance Ri sk Factor consists of two subfactors, Experience and Past Perfornance.
Utilizing information provided by the offeror, the Governnent will assess relative risk as follows:

( a ) EXPERI ENCE invol ves the Governnments determnination of the extent to which the offeror has, or does not have, recent and rel evant
performance history of work simlar to the requirements of this RFP.

( b ) PAST PERFORMANCE invol ves the Governnents determnation of the extent to which the offerors perfornance history represents prine
contract managenent of relevant contracts, considered with respect to quality, responsiveness and tineliness.

L.4.1 PERFORVANCE RI SK | NFORVATI ON REQUI REMENT:  PERFORVANCE APPROACH

L.4.1.1 In support of the proposal for the Performance Ri sk Factor, so that the simlarity of prior work to LTV TPER can be assessed,
offerors are requested to submt infornmation about the approach to perfornming the effort. This Performance Approach is defined as the
met hods to be enployed in performng the SON including the organi zati on proposed by the offeror to acconplish the goals and objectives
of the contract. This organization includes the prime contractor as the overall mmnager of the effort but also is likely to include an
array of subcontractors and team menbers who will each performdiscreet elenments of the work. For the specific work el ements and
capabilities highlighted below in the experience considerations, offerors shall identify the entity that will performeach elenment. For
the purpose of this evaluation, performance of the work nmeans direct, first |evel supervision of its acconplishnent regardless of the
actual enpl oyer of the individual executing the task. For convenience, a Perfornmance Approach matrix is attached as attachment 008.

The offerors shall fill in this matrix with the relevant information requested. Failure to fill in and provide the matrix at attachnent
008 nmay subject your proposal to rejection for failure to neaningfully respond to the solicitation.

L.4.2 Volune |11 A - EXPERI ENCE Subfactor: In this section the offeror shall describe recent and rel evant experience for itself and any
subcontractors perform ng any aspects of the considerations highlighted bel ow

L.4.2.1 CONTRACT | NFORVATI ON REQUI REMENTS

L.4.2.1.1 1In the Experience volune, we request that you provide information on recent, relevant contracts for (i) you, and (ii) your
proposed subcontractors/team nmenbers as detailed in attachment 008. These may include foreign, federal, state, |ocal and private
industry contracts. Recent experience includes performance of contracts occurring within approximately 3 years of the date of issuance
of this solicitation

L.4.2.1.2 For each entity perform ng any of the discreet work el enents described in the consideration |isted below, as described in
attachment 008, please provide the follow ng infornmation for each contract (for convenience a format is provide at attachnent 009):

(a) Contract Nunber (and delivery order nunber if applicable)

(b) Contract Type

(c) Total Value of the Contract: (beginning & ending val ue)

(d) Delivery Schedul e (beginning, ending, & average nonthly rates)

(e) Government or commercial contracting activity address, tel ephone nunber and e-mail.

(f) Procuring Contracting Officers (PCO and/or Contract Specialists nanme, tel ephone nunber and e-mail

(g) Government or conmercial administrative contracting officer (ACO, contracting officers representative (COR), performance certifier,
and/or quality assurance representative (QAR), nane, telephone nunber and enmail.

(h) A detailed description of scope of work requirenments and a discussion of\~the simlarities between the cited contract scope and the
scope of this RFP. \~

(i) The dates of contract perfornance.

(J) Any subcontracting or teamni ng agreenents.

L. 4. 2.2 EXPERI ENCE CONSI DERATI ONS

L.4.2.2.1 O ferors shall provide detailed infornmation regarding the prine and any team nenbers experience with the follow ng four
consi derati ons.

Consi deration #1: Experience with -10/-20 Maintenance

O ferors shall focus on denonstrating experience with the follow ng work tasks to support the experience of the team nenber(s) that wll
be perform ng the work contenplated by this consideration. For each of the work tasks, provide information about experience with the
specific HAMW nodel s that are the subject of the LTV TPER O ferors who do not possess this specific experience may provide other
experience, but shall explain thoroughly how this other experience is simlar to performng the work task on the LTV TPER HWW nodel s
and specifically how the risk of unsuccessful performance is reduced by its experience.

a. Experience with perform ng schedul ed mai ntenance.
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b. Experience with diagnostic troubl eshooting and performance of unschedul ed mai ntenance.

c. Experience with Renpval and Repl acenent of mmjor conponents

Consi deration #2: Experience with -10/-20 Mintenance at conparabl e vol unes

O ferors shall focus on denonstrating experience with the follow ng work tasks to support the experience of the team nenber(s) that wll
be perform ng the work contenplated by this consideration. For each of the work tasks, provide information about experience with the
specific HWW nodel s that are the subject of the LTV TPER O ferors who do no possess this specific experience may provide other
experience, but shall explain thoroughly how this other experience is simlar to performng the work task on the LTV TPER HWW nodel s
and specifically how the risk of unsuccessful performance is reduced by its experience.

a. Experience with perform ng schedul ed mai ntenance at rates of up to 180 vehicl es/ nonth.
b. Experience with diagnostic troubl eshooting and perfornance of unschedul ed mai ntenance at rates of up to 180 vehicl es/ nonth.

c. Experience with Renpval and Repl acenent of mmjor conponents at the rates contenplated by the proportions for each |isted subconponent
specified in Section C

Consi deration #3: Experience in Kuwait

O ferors shall focus on denonstrating experience with the follow ng work tasks to support the experience of the team nenber(s) that wll
be perform ng the work contenplated by this consideration. For each of the work tasks, provide information about experience working in
Kuwai t, which is where the LTV TPER nust be performed. Oferors who do no possess this specific experience nay provide other
experience, but shall explain thoroughly how this other experience is simlar to performng in Kuwait and how the risk of unsuccessful
performance is reduced by its experience.

a. Experience with recruiting, hiring, and deploying to Kuwait, Third Country National (TCN) personnel.

b. Experience with recruiting, hiring, and deploying to Kuwait United States ex-patriot and other western personnel.
c. Experience with establishing and operating a Contractor owned facility in Kuwait.

Consi deration #4: HVMAW_Experience

O ferors shall focus on denpnstrating experience with the following to support the experience of the team menber(s) that will be
providing the capability contenplated by this consideration. For each of the capabilities, provide information about experience as the
CEM for HWW nodel s under LTV TPER. O ferors who do no possess this specific experience may provide other experience, but shall
explain thoroughly how this other experience is sinmlar to HWW OEM experience and how the risk of unsuccessful performance is reduced
by its experience.

a. Famliarity with the design of the HVWW.

b. Experience with the mai ntenance procedures for the HVMA.

c. HWW parts acqui sition experience

Included is access to an ongoing production line with parts inventory or possession of a Bill O Mterial (BOW wth sources so that
parts may be effectively acquired.

L.4.3 Volunme II11B - Past Performance. Offerors are strongly encouraged to subnit the Past Perfornmance sub-volume to Lisa Butt at
lisa.butt@acomarny.ml, by 20 May 07 but no later than the date set for receipt of proposals.

L.4.3.1. Questionnaires: A past performance questionnaire is provided at attachment 010. A copy of the "Past Performance Questionnaire"
will also be posted on the website for your use in electronically sending it to your custoners. For the contracts offered for

eval uation, the Oferor shall send a copy of the past performance questionnaire directly to (a) the federal, state and | ocal governnent
agency, and (b) the commrercial private industry customers which had past perfornmance working with themon simlar/relevant requirenents.
I mredi atel y upon recei pt of the solicitation and based on identification of your npbst recent and rel evant customers, the Offeror shall
send the questionnaire to the appropriate Contracting Oficer's Representative (COR) and Procuring Contracting O ficer (PCO, or other
appropriate technical and contracting individuals. The Offeror shall request that these individuals conplete the questionnaire and
forward it electronically directly to the Government at lisa.butt@is.arny.ml| no later than five (5) days before the solicitation
closing date (See Bl ock #9 of the SF 33 cover page to this solicitation).
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L.4.3.2 Past Perfornmance Proposal Subnission Requirenents: The Offeror is required to provide the follow ng:

L.4.3.3. Recent Contract Information. The Offeror shall identify and submit no nore than five of the nobst recent/rel evant contracts.
These contracts may include Federal, State, and |ocal government and commercial contracts. Recent contracts are those with any
performance occurring within the three years prior to the date this RFP was issued.

L.4.3.4. Relevant Contract Information. The Governnent will evaluate the Past Perfornmance of the prine contractor only. Perfornmance of
the LTV TPER effort will require the contractor to nanage a wi de range of performance activities, and experience has shown that this is
likely to involve an array of subcontractors and team nenbers. Your submitted past performance contracts shall address your previous
efforts in performng prime contract managenment of efforts similar in performance approach to the LTV TPER

For each of your recent and rel evant past contracts, provide the follow ng information:
a. Contract Nunber and conpany or agency that awarded the contract

b. Narrative Description of the work scope and dollar value and a conparison with the work scope and anticipated dollar value of this
solicitation

c. Contracting point of contact, technical point of contact for that customer, including their addresses, phone nunbers, and e-mail
addr esses

d. A discussion of the performance approach simlarities of the prime contract managenent effort to that required by LTV TPER
d. A discussion of any noteworthy quality, delivery, or custoner satisfaction acconplishments or recognition

e. A discussion of any quality, delivery, or custoner problens that occurred, how they were resolved, and steps taken to avoid simlar
problenms in the future.

Note: If the point of contact does not speak English, it is the Offerors responsibility to have an interpreter present if this person is
contacted by the Governnent.

L. 4.3.5 Thorough and Conpl ete Infornation: The Governnent does not assune the duty to search for data to cure problenms found in
proposal s. The burden of providing thorough and conpl ete past perfornance information remains with you.

L.5. Volume IV Price Factor

L.5.1 Oferor will insert unit prices for all CLINs as instructed in spreadsheet at Attachnent 011. Offeror will provide the follow ng
prices for each ordering period.

L.5.1.1 For the firmfixed price CLINs for nandatory tasks the offeror is to provide unit prices per vehicle for each quantity range.
The quantity ranges refer to the nonthly Refurbishment rate for all vehicle types conbined regardl ess of vehicle mx. Oferor will also
provide unit prices per vehicle for each quantity range for Guaranteed M ni mum CLINs.

L.5.1.2 For the firmfixed price per replacenment for najor itenms the offeror is to provide a unit price per replacenent for each of the
six maj or assenblies for each vehicle type.

L.5.1.3 For the T&M | abor portion covering unschedul ed mai ntenance the offeror is to provide fully built-up prices per hour for each
required | abor skill category.

L.5.1.4 For the tine-and-material-related work under the contract, as shown on Attachnent 011 the offeror shall provide a material
handling factor for each ordering period. Related to these proposed factors, the offeror shall provide the following data in the Price
Vol ume. The offeror shall quantitatively show what costs are included in the proposed percentage factors for material handling costs.
(The proposed percentage factors for nmaterial handling costs will be added to all allowable and allocable direct material cost that the
contractor incurs as part of the time and material effort. (For exanple, if the factor is 10% the contractor would be paid $1.10 for
each dollar of direct material incurred.) The factor is as provided in FAR 16.601(a)(2) and 16.601(b)(2). Transportation will be
included as part of the reinbursable naterial and shall not be included in the nmaterial handling factor. No profit shall be included in
this factor.

L.5.1.5 Consistent with the prices identified in this spreadsheet and the information contained in your Volune |l Refurbishnment
Capability Volume, the offeror is required to subnmit linmted cost and pricing information to support the proposed anpunt. The Price
Factor shall include the prices for all CLINs set forth in spreadsheet at Attachnent 011. Al prices, as well as any pricing information

provided as a result of these instructions, shall be in U S dollars. Al so provide a basis for establishing the proposed prices of all
first contract year CLINS, including verifiable and established records that are regularly maintained by the vendor, and are published
or otherw se available for custoner inspection. Address significant factors accounting for price differences for other contract years



Reference No. of Document Being Continued Page 8 of 13

CONTINUATION SHEET
PIIN/SIIN WB6HZV- 07- R- 0489 MOD/AMD 0004

Name of Offeror or Contractor:

and for the Guaranteed M ninmum CLINs. The above information is intended to establish the reasonabl eness and realismof the offerors
proposed prices. Spreadsheets should be Mcrosoft EXCEL or conpatible equivalent and should be read-only.

L.5.1.6 Labor Spreadsheet: The offeror is required to provide an el ectronic spreadsheet for labor. Al direct |abor positions or
categories shall be identified. Additional columms shall identify: base pay rate, nationality (ex: Local, Wstern, Third Country
National ), and general description of qualifications. Other colums may be added as appropriate. Offeror will use the general format of
sanpl e spreadsheet at attachment 011. If labor rates include allowances for overtime, fringe, foreign differential, bonuses, or other
factors, identify those anounts and the derivations. Identify which if any rates are included in a current FPRA or have been audited by
DCAA and include DCAA/ DCVA contacts. Labor spreadsheets are required for first ordering period prices only.

L.5.1.7 FirmFixed Price Effort: The offeror shall provide the following information on a per unit basis for the first ordering period,
and second ordering period. Separate summaries shall be provided for the firmfixed price per vehicle refurbishment and fixed prices per
assenbly for each of the four major assenbly replacenment efforts. Price information for major assenbly repl acenent shoul d address | abor
of fset for mandatory tasks elimnated or duplicated by the replacement. Were range pricing applies the offeror should subnmit this data
for the quantity range price of the range with the highest evaluation weight. The offeror should provide narratives expl ai ni ng
significant variances for low or high quantity range prices.

Material Cost

Mat erial Over head
Touch Labor

Labor Over head
Anortized Engineering
Engi neering Over head
Travel

QG her Direct Costs (including non-material subcontracts)
. FCccm

10. G8&A

11. Feel/Profit

12. Quantity unit price

Nk~ wNPE

L.5.1.8 Price Supporting Information. The offeror is required to provide on a per unit basis narratives describing the basis and
rationale for each element included in the summaries fromL.5.1.7 ldentify any judgnmental characteristics applied and any mathemati cal,
statistical, or other nethods used in pricing, and the nature and amobunt of any contingencies or adjustments included in the proposed
anounts. Provide current FPRA if available, pool and base information with historical data or projected costs with expl anation of
reasoning. ldentify any DCAA audited information and DCAA / DCMA contacts.

L.5.1.8.1 Material: Oferor shall provide basis for direct material cost. This may include priced bills of material, engineering
estimates with reasoning explained, historical information, etc.

L.5.1.8.2 Indirect costs and FCCM (i ncluding Material Overhead, Labor Overhead, Engineering Overhead, G&A) O feror shall provide basis
for each indirect rate and FCCM rate.

L.5.1.8.3 Touch Labor: O feror will provide proposed direct |abor hours, rates per hour, and anpbunts by |abor position or category.

L.5.1.8.4 Engineering Labor: If engineering is direct charged the offeror will provide proposed direct |abor hours, rates per hour, and
anounts by | abor position or category. Spreadsheet for |abor required under L.5.4.2 shall be linked or cross-referenced.

L.5.1.8.5 Travel: Oferor is required to provide proposed travel costs including but not limted to business travel, deploynment costs,
honme | eave and/or R&R travel. I|nclude nunber of travelers, duration, air fare, |odging, per diem etc. and basis for projected costs.

L.5.1.8.6 CGther Direct Costs: O feror will provide ambunts and detail ed basis of estimates for all other proposed direct costs if any
such as facilities, tooling, setup, freight, enployee housing, etc.

L.5.1.8.7 Insurance cost for assuming responsibility for all |oss or danage to Governnment Furnished Property while in the offerors

possession. Oferors shall identify the cost of insurance, and any other costs associated with this responsibility. This includes costs
associated with responsibility for Government Furnished vehicles as well as responsibility for Government Furnished replacenent parts.

*** END OF NARRATIVE L 0001 ***
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SECTI ON M - EVALUATI ON FACTORS FOR AVWARD
M1 Basis of Award.

M1.1 As a result of this solicitation, the Governnent anticipates awarding one Indefinite Delivery/Indefinite Quantity contract to the
source whose proposal is npst advantageous and realistic considering the evaluation criteria described bel ow. However, the Governnent
reserves the right to make no award as a result of this solicitation if, upon evaluation, none of the proposals are deemed to neet the
CGovernnments requirenments at an acceptable level of risk or price. The evaluation of proposals submtted in response to this solicitation
wi |l be conducted on a source selection basis utilizing a "tradeoff" process to obtain the best value to the Governnent.

M 1.2 The Governnent will weigh the eval uated proposal (other than the Price Factor) against the evaluated price to the Governnent. The
eval uation Factors to select the npst advantageous proposal are: Refurbishnent Capability, Performance Risk, and Price. As part of the
best value determ nation, the relative strengths, weaknesses and risks of each Offeror's proposals shall be considered in selecting the
offer that is nost advantageous and represents the best overall value to the Governnent.

M 1.3 Oferors nmust be determ ned to be Responsible in accordance with FAR 9.103 in order to be eligible for award. Details for the
Det erm nation of Responsibility and Trade-offs are set forth bel ow

M2 Rejection of Offers. The Governnent may reject any proposal which:

a. Merely offers to performwork according to the RFP terns or fails to present nore than a statenent indicating its capability to
conply with the RFP terms without support and el aboration, as specified in the solicitation; or

b. Reflects an inherent |lack of technical conpetence or a failure to conprehend the conplexity and risks required to perform RFP
requirenents due to submission of a proposal that is unrealistically high or lowin price and/or unrealistic in terns of technical or
schedul e conm t nents; or

c. Contains any unexpl ai ned, significant inconsistency between the proposed effort and the proposed price, which inplies the Oferor has
(1) inherent msunderstanding of the scope of work, or (2) an inability to performthe resultant contract; or

d. An offer that is unbalanced, as to prices. An unbal anced offer is one, which is based on prices significantly high or Iow for one
gi ven ordering period versus another ordering period; or

e. Fails to nmeaningfully respond to the Proposal Preparation Instructions specified in the solicitation.
f. Ofers a product or services that do not neet all stated material requirenents of the solicitation.
g. |s unaffordable

M 3 Eval uation and Source Sel ection Process

M 3.1 Eval uation Process. Selection of the successful offeror(s) shall be nmade followi ng an assessnment of each proposal, based on the
response to the information called for in Section L of this RFP and against the solicitation requirements and the evaluation criteria
described in Section Mherein. Proposals will be evaluated as specified herein, to include devel oping narrative support for the

eval uation concl usi ons under each Factor. The Government reserves the right to reject offers, in accordance with solicitation provision
Rej ection of Offers above.

M 3.1.1 Source Sel ection Authority. The Source Selection Authority (SSA) is the official designated to direct the source selection
process and select the Offeror for contract award.

M 3.1.2 Source Sel ection Evaluation Board (SSEB). An SSEB has been established by the Government to evaluate proposals in response to
this solicitation. The SSEB is conprised of technically qualified individuals who have been selected to conduct this evaluation in
accordance with the evaluation criteria listed for this solicitation. Careful, full and inpartial consideration will be given to all
proposal s received pursuant to this solicitation.

M 3.1.3 Award Wthout Discussions. This RFP includes FAR Provision 52.215-1 Instructions to Offerors Conpetitive Acquisition in Section
L which advises offerors that the Governnment intends to make award wi thout conducting di scussions. Wiere award will be nade without

di scussions, exchanges with offerors are linited to Clarifications as defined in FAR 15.306(a). Therefore, the offerors initial proposal
shoul d contain the offerors best terms froma refurbishment capability, performance risk, and pricing standpoint. However, under FAR
52.215-1, the Governnent reserves the right to hold discussions, if necessary.

M 3.2 Inportance of Price. Award will be nade to the responsible O feror whose proposal represents the best value to the Governnent.
This may not be the Offeror with the | owest price. However, the closer the Offerors evaluations are in those Factors other than Price,
the nore inportant Price beconmes in the decision. Notwithstanding the relative order of inportance of the four evaluation Factors stated
herein, Price may be controlling when:
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(a) proposals are otherw se considered approxi mately equal in Refurbishment Capability, and Performance Ri sk
(b) an otherw se superior proposal is unaffordable; or
(c) the advantages of a higher rated, higher priced proposal are not considered to be worth the price prem um

M 3.3 As stated below, the non-price factors, when taken together, are significantly nore inportant than the price factor. This relative
wei ght of the price factor was adopted due to the difficult nature of the |ocal circunstances which are considered to present an

el evated | evel of performance/cost risk for the selected contractor, particularly for the fixed price CLINS. Because of this, and due to
the critical nature of the work to be perfornmed to the GAOT nission of the US Arny in this theatre, the relative weighting of the
selection criteria are intended to enphasize in both the evaluation and source sel ection trade-off the assessment of risk levels in the
refurbi shment capability and performance factor based on the extent that the proposed prices are sufficient to present not nerely an
acceptable, but a very high |likelihood of successful performance.

M 3.4 Affordability. Price can also play a role in the Governnments evaluation of the affordability of an Offerors proposal. An Offeror
may not receive an award if its proposal is unaffordable.

M 3.5 Ri sk Assessnent. The Government will assess the risks (proposal risk and performance risk) of the Offerors proposal. It is
inmportant to distinguish the difference between proposal risk and performance risk.

M 3.5.1 Proposal Risks. Proposal Risks are those risks associated with an Offerors proposed approach in nmeeting the Governnents
requi rements. Proposal Risk is assessed by the SSEB and is integrated into the assessnment of the Refurbishment Capability, Performance
Ri sk and Price Factors.

M 3.5.2 Performance Ri sks. Perfornmance Ri sks are those risks associated with the probability that an Offeror will successfully perform
the solicitation requirements as indicated by that Offerors record of past perfornmance. Performance Risk will be assessed by the SSEB in
the Perfornmance Ri sk Factor.

M 3.6 Determination of Responsibility. Per FAR 9.103, contracts will be placed with only Contractors that the Contracting Oficer
determnes to be responsible, that is, those who satisfactorily performthe necessary tasks and delivery of the required items on tine.
Prospective Offerors, in order to qualify as sources for this acquisition, nust be able to denpnstrate that they neet standards of
responsibility set forth in FAR 9.104-1 and FAR 9.104-3(b). In addition, the Government may assess the Offerors financial and managenent
capabilities to nmeet the solicitation requirements. Accordingly, the Government reserves the right to reject an Offeror who cannot
satisfy the Governnments requirenments as se forth in this RFP. The Government reserves the right to conduct a Pre-Award Survey on any or
all Oferors (or their significant subcontractors, defined as any subcontract dollar value in excess of $5,000,000 per year or if the
subcontracted work is critical to the whole) to aid the PCOin the evaluation of each Offerors proposal and ensure that a selected
Contractor is responsible. No award can be made to an Offeror who has been determned to be not responsible by the Contracting Oficer.
To nake sure that you neet the responsibility criteria at FAR 9.104, we may:

(1) arrange a visit to your plant and performa necessary Pre-Award Survey, or

(2) ask you to provide financial, technical, production, or managerial background information. If you don't provide us with the data we
ask for within 7 days fromthe date you receive our request, or if you refuse to have us visit your facility, we may determ ne you non-
responsible. If we visit your facility, please make sure that you have current data relevant to your proposal available for our teamto
revi ew.

M 3.7 Evaluation Criteria

a. Evaluation Factors: The three (3) Evaluation Factors are:

(1) Refurbishment Capability

(2) Performance Risk

(3) Price

b. The Refurbishment Capability Factor is npbst inportant and is nore inportant than the Performance Ri sk Factor. The Performance R sk
Factor is significantly nore inportant than the Price Factor. Additionally, as required to be defined by FAR 15.304(e), the non- Price
Factors of Refurbishment Capability and Performance Ri sk, when conbined, are significantly nore inportant than the Factor of Price.

c. The Performance Risk Factor is further divided into two subfactors: Experience and Past Performance. The Experience subfactor is nore

inportant than the Past Performance subfactor. The eval uati on of proposals in response to this solicitation will be perforned as
foll ows:
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M 3. 7.1 Refurbishnent Capability Factor.

M3.7.1.1 The Arny is seeking a | ow risk Refurbishment capability based on to the maxi mum extent an existing capability. The area of
Ref ur bi shment Capability will assess the proposal risk probability (based on the information supplied in response to Section L) that the
O feror and its subcontractors will timely achieve performance satisfying Contract requirenments. O ferors whose proposal indicates a
refurbi shnment capability that is not currently available to nmeet the delivery requirenents of the solicitation are not precluded, but

wi Il be considered higher risk than an offeror whose refurbishment capability is currently in place. Additionally, offerors whose
proposed prices are assessed as either unsupported in whole or in part, or are inconsistent with the proposed refurbi shment approach may
be assessed as higher risk for neeting contract requirenents under this factor.

M 3.7.2 Performance Ri sk Factor.
The Performance Ri sk Factor consists of two subfactors: Experience and Past Perfornmance. The Experience subfactor is nore inportant than
the Past Perfornmance subfactor.

M 3.7.2.1 Experience Subfactor.

M 3.7.2.1.1 Under the Experience subfactor the Governnent will assess the relative degree of risk that, based on the extent and

rel evance of experience, the offeror will tinely and successfully deliver refurbished vehicles in accordance with the delivery schedul e
and scope of work. The Government will determine relative risk in proportion to the extent to which the offerors previous experience is
highly, or not highly, relevant to the requirenments of this RFP.

M 3.7.2.1.2 The Governnment will determ ne the rel evance of previous experience to the requirements of this RFP by assessing the degree
to which the performance approach used in the cited contract is simlar to the performance approach to be enployed in the contract
resulting fromthis RFP. Therefore, offerors will not receive any credit in the evaluation for proposed experience of any team nenber
if that team menber is not performng the identical work under LTV TPER

M 3.7.2.2 Past Performance Factor.

a. The assessnent of Past Performance will be based on the Prime Offerors past record of contract performance, of contracts perfornmed
within the last three years, as it relates to the probability that the Offeror will successfully acconplish the required effort.
Proposed subcontractors Past Performance will not be assessed in the evaluation, only the proposed Prine Contractors Past Performance
will be considered. The assessnent of relevance of prior work will be based on how sinilar the prine contract nanagenent perforned
under the prior contracts is to the LTV TPER in performance approach. The Governnment will determine the simlarity of previous
experience to the requirenents of this RFP by assessing the degree to which the perfornance approach used in the cited contract is
simlar to the performance approach to be enployed in the contract resulting fromthis RFP, including the extent that the offeror has
previously enployed the subcontractors proposed under LTV TPER The assessnent of the quality of past performance will consider custoner
satisfaction, delivery conpliance, technical conpliance, and subcontract/vendor managenent. The assessment of the sinmilarity of the
prior work to the LTV TPER and the assessnment of the quality of the prior work as assessed by custonmers will be conbined into a risk
assessnment regarding how |likely successful the offeror will be in performng the LTV TPER contract.

b. Significant achievenents, problenms, or lack of relevant data in any el ement of the work can beconme an inportant consideration in the
source sel ection process. The existence of negative prior performance findings may result in a rating that reflects el evated perfornmance
risk. Oferors without a record of any relevant Past Performance upon which to base a neaningful perfornmance risk prediction will be
rated as "Unknown Risk," which is neither favorable nor unfavorable.

c. In evaluating each Offeror's delivery conpliance, the Government will |ook at the Offeror's delivery perfornance, against the
contracts original delivery schedul e unless the delay was Governnment caused. Schedul e extensions that were the fault of the Oferor,
even if consideration was provided, wll be counted against the Offeror. The Government will also evaluate general trends in past
performance, including denpnstrated corrective actions.

d. Additionally, the Oferor may be evaluated based on other internal Government or private source information. Wile the Governnent nay
el ect to consider data obtained fromexternal sources other than the proposal, the burden of providing thorough and conplete past
performance information rests with the Oferor.

M 3.8.1 Price Factor

M 3.8.1.1 The Price Area evaluation will consider the total evaluated price to the Governnent. The assessnent of total evaluated price
wi Il include consideration of the reasonabl eness, realismand affordability of the proposed fixed prices, T&M hourly rate prices, and
T&M material handling factor. The total evaluated cost to the Governnent will include the total evaluated price fromattachnent 11 plus
the governnent added Governnent-owned property factor | AW52.245-4001. A price is considered reasonable if that price does not exceed
what woul d be incurred by a prudent person in the conduct of conpetitive business. Realismasks the question, "Does the proposal
accurately reflect the offeror's proposed effort to nmeet program objectives and requirenments?" The results of the realismassessnment may
be used in the assessnent of proposal risk under the Refurbishnent Capability actor. In the event that the offerors Price Factor
proposal either (a) is assessed as |lacking realismunder either the FFP or T&M portions of the proposal, or (b) is inconsistent with the
offeror's Refurbi shment Capability Factor Proposal and therefore reflects a lack of price realismrelative to proposal assertions made
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under non-Price factors, the evaluation of the Refurbishnent Capability Factor will be downgraded comrensurate with the extent and
impact of the Realismshortfalls. Consideration of affordability may be controlling in circunmstances where two or nore proposals are

ot herwi se adjudged equal, or when the superior proposal is at a price which the governnent cannot afford. Additionally, price may be
controlling where the non-price advantages of a particular proposal are not considered worthy of the additional price involved. Price
reasonabl eness and realismmy be eval uated by various neans such as historical data, experience available from Government sources, and
information provided in the offerors Refurbishment Capability Proposal. The results of the realismassessnent nay be used in the
assessnment of proposal risk and in determning offeror responsibility but will not be used to adjust the offerors total evaluated price.

M 3.8.1.2 For the Fixed Price CLINs, for work performed by the prine contractor or its subcontractors, the evaluation of realism seeks
to determ ne whether the proposed prices per vehicle refurbishment or per major assenbly replacenment are likely to achieve contract
requi rements and obj ectives, including whether the proposed | abor rates are realistic to hire and retain the |abor skills proposed by
the offeror. The evaluation will also include whether the proposed per vehicle or per assenbly rates realistically include all other
associ ated costs such as ordering of repair parts either through Government supply systemor through a T&M CLIN, allowance for
overtime, material handling or storage, clerical, supervision, quality assurance or other costs. In doing so, the Government wll

exam ne the offerors narrative requested in Section L that supports the proposed prices.

M3.8.1.3 Wth regard to the T&M hourly | abor rates, for work perforned by the prine contractor or its subcontractors, the eval uation of
realismseeks to determ ne whether the proposed | abor rates for both the prime offeror and any subcontractors, are likely to achieve
contract requirements and objectives, and whether the proposed hourly rates are realistic to hire and retain the labor skills proposed
by the offeror. The evaluation will also include whether the proposed hourly rates realistically include all other associated costs such
as ordering of repair parts either through Governnent supply systemor through a T&M CLIN, al | owance for overtine, naterial handling or
storage, clerical, supervision, quality assurance, or other costs whether normally direct or indirect. In doing so, the Government wll
exam ne the offerors narrative requested in Section L that supports the proposed prices.

M3.8.1.4 The total evaluated price will be determi ned through the summng in spreadsheet at Attachment 011 as filled in by the
offeror | AWL.5.1. For purposes of evaluation only, for the firmfixed price CLINs for mandatory tasks, a wei ghted average unit price
will be multiplied by the evaluated quantity. For purposes of evaluation only for the major assenbly replacenent CLINs the offerors
proposed fixed price per assenbly will be multiplied by the governnent's estimated annual quantity of replacenents. For purposes of

eval uation only, for the T&M portion covering unschedul ed mai ntenance, for each required skill the contractors fixed price per hour wll
be nultiplied by the governnents estimated annual hours for that skill.

M 3.8.1.5 The total evaluated prices for material under the tine and naterial CLINS based on direct naterial of as they appear on the
T&M tab of attachment 011, plus the offeror's proposed material handling factor(s). Note that this governnent estimated material anount
is defaulted in the evaluated price spreadsheet at Attachment 011. In order that all offerors are evaluated on the sanme basis the
material cost is considered to be the purchase price plus transportation of parts whether purchased by the prime contractor or a
subcontractor. Any subcontractor costs associated with T&M material nust be included in the naterial factor.

M 3.8.1.6 Evaluation of use of existing Governnent-owned property. For purposes of evaluation only, the unit evaluation factors for

each classification of property, conmputed | AW52.245-4001, shall be added by the Governnent to the total evaluated price from attachnment
11.

*** END OF NARRATIVE M 0001 ***

Status Regulatory CGte Title Dat e
M 1 ADDED 52.245-4001 EVALUATI ON OF USE OF EXI STI NG GOVERNVENT- OANED PROPERTY MAR/ 1985
(TACOV)

(a) Rent-free use of existing facilities, special test equipnent, and/or special tooling, title to which is in the Governnent or
to which the Governnment has the right to take title (all of which is herein described as property), including rent-free use by
prospective subcontractors, will be a consideration in the evaluation of responses to this solicitation. For purposes of evaluation
only, the unit evaluation factors for each classification of property, conputed as follows, shall be added by the Governnment to the
price or prices offered. The evaluation factors shall be conputed by multiplying the acquisition cost of each item of property by the
rental rates specified below, and then nultiplying the product obtained by the nunber of nonths of use proposed. A mininmmof one nonth
of use shall be required for purposes of evaluation. Fractional portions of a nonth shall be counted as a full month. This final
product shall then be divided by the total quantity of units to be produced using such property to determne the unit eval uation
factors. The factors shall be separately set forth by the offeror under the offered unit prices.

Mont hly Rental Rates

(1) For land and |l and preparation, buildings, building installations, and land installations other than those itenms specified
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in (2) below the prevailing commercial rate.

(2) For industrial plant equipnent of the types covered by Federal Supply d assification Code Nunbers 3405, 3408, 3410, 3411
through 3419 (machine tools), and 3441 through 3449 (secondary netal form ng and cutting nachines), the follow ng rates shall apply:

Age of Equi prent Monthly Rental Rates
0-2 years 3. 00%

Over 2 to 3 years 2. 00%

Over 3 to 6 years 1.50%

Over 6 to 10 years 1. 00%

Over 10 years 0. 75%

(3) For personal property and equi pment not covered in (1) and (2) above (including all production equipnent not in the
Federal Supply C assification Codes set forth above, and including special tooling and special test equipnment), the follow ng rates
shal | apply:

-- Two percent (2.00% per nonth for electronic test equi pment and autonotive equi prent;
-- One percent (1.00% per nonth for special tooling and for all other property and equi prent.

(b) If any itemof property is to be used on other work for which use has been authorized during the period such property is
requested for use on any contract resulting fromthis solicitation, the evaluation factors shall be calculated in accordance with the
follow ng: the acquisition cost of each itemof property shall be nmultiplied by the rental rates specified for the applicable
classification of property set forth above, and the product obtained shall then be nmultiplied by the nunber of nonths of rent-free use
requested. The resulting product shall be nultiplied by a fraction, the nunerator of which is the ampunt of use of the property
proposed under this solicitation, and the denom nator of which is the sumof the previously-authorized use of the property during the
period of proposed use and the use proposed under this solicitation. The final product shall then be divided by the total quantity of
units to determine the unit evaluation factor. The nmeasurenment unit for determning the ambunt of use to be considered in establishing
the fraction referred to in the foregoing cal culation shall be direct |abor hours, sales, hours of use, or any other measurenent unit
which will result in an equitable apportionment of the factor. The nmeasurenment unit used and the amount of respective uses in
sufficient detail to support the proration shall be set forth for each itemof property.

(c) For the purposes of determning the evaluation factors set forth above, the follow ng definitions apply:

(1) The termacquisition cost neans the total cost to the Government for an itemof property, including the cost of (i)
transportation, (ii) installation, (iii) accessories to be used with the item and (iv) any rebuil ding and nodernization which has
enhanced the original capability of the item

(2) The age of an item of property shall be based on the year in which it was manufactured, with an annual birthday on 1
January of each year thereafter. On 1 January following the date of manufacture, the itemshall be considered one year old; and on each
succeedi ng January 1st, it shall become one year older (thus, an item nanufactured on 15 July 1978 woul d be one year old on 1 January
1979, and over two years old on and after 1 January 1980).

(d) Where this solicitation provides that the property is offered for use on an as-is basis, F.O B. |oading dock at present
| ocation, the Governnment shall add to the offered price, in addition to the evaluation factors described above, a factor, for purposes
of evaluation, which will be conposed of the costs to the Government of making such property available at the F.Q B. point, including
the costs of disconnection, preparation for shiprment, and placenent on the |oading dock.

[ End of Provision]
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